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SUBJECT: Teacher Retention Credit/Cal cul ati on of Amount of Credit

Assenmbly Bill 1080 (Villaraigosa & Davis), as enacted on Septenber 24, 2000, made
the followi ng changes to California | aw

Revenue and Taxation Code Section 17052.2, as added by AB 2879 (Stats. 2000, Ch.
75), is anended.

This act sinplifies the nmethod of determ ning the anount of tax inposed on a
teacher’s salary for purposes of the credit limtation. Rather than determ ning
the tax liability twice, taxpayers will multiply their total tax (as defined) by
the ratio, not to exceed 1.00, of a credential ed teacher’s wages and salary (as
defined) divided by their total adjusted gross incone fromall sources.

This act is effective January 1, 2001, and applies to taxable years begi nning on or
after January 1, 2000.

This act will not require any reports by the departnent to the Legislature.
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